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UstFogsd COVENWNTS. Boerouer aod Lender cornenant and apree as folicas:

1. Payment of Principst and Interest. Borromer shall poomptly pay when Jdue the principal of and interest oa the
indebiedness eradenced by the Note, prepayment and late charges as provided in the Note, and the principal of and mierest
oa any Future Advances secured by this Mortgage.

2. Fuods for Taxes and Issurance. Subject to applicable lan or 10 2 writien wanver by Lender, Borrower shall pay
to Leoder on the day monthly instaliments of principal and inrerest are payable under the Note, untd the Note is paid in full,
2 sum (hercin “Funds™ equal 10 onetaclfth of the yearly taves and assessments which may attain pricrity over ths
Mortgape. and ground reats oa the Propenty. if any, plus coe-tuelfth of yearly premium instaliments for harard insurance,
plus coe-tweifth of yearly premiom installments for maovtgage insurance. if any._ al as reasonably estimated inftially and from
ume 1o time by Leoder oo the basis of assessments and talls and ressonable estimates thereof.

The Funds shall be held in 20 inmstuutioa the deposits or accouants of which are insured or guaraniced by a Fedenal or
state agency (inckading Lender if Lender is such an isstitution). | endes shall apply the Funds to pay said taves, assessments,
ipsurance premiums and zroond rents. [ ender nuy not charge for so holding and applying the Funds, anahyzing said account,
of verifying and compding said assessrents and bells unless Lender pays Borroaer interest on the Funds and applicabie Law
permity Lender to mate such 2 charpe. Borcower and Lender may agree in writing 2t the time of executioa of this
Mortgape that interest on the Funds shaMl be paid to Borroaer, and unless such agreement 5 made or applicable lawm
requires such interest 10 be paid, Lender shall not be requirad 1o pay Borroser any interdst of earnings on the Funds. Lender
shall give 10 Borroaer. mithoot charge. an annual accounting of the Fumnds shoaing crodis and debits to the Funds and the
porpose for which each debat 1o the Funds was made. The Funds 2rc pledzed 2s additional security for the sums secured
by this Morigage

I the amount of the Funds kzid Iy Lender, topeiher with the future monchly indtaliments of Finds payable poor to
1he due dates of tanes, 255858 ments insUTance premiums and ground rects, shall ewceed the amouant reprred 1o pay said tares,
ASSESTE LTS, rrance prembems and ground rents as they fall due. sixh evcess shall be. 21 Borroaer’s oplon, cther
pronply repad to Borroaer o aedited to Borroser o monthhy indatiments of Funds If the amoxnt of the Funds
teld by Lender shall oot be suffhicient f0 pay laves, assessments, insurance premuums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessan 1o make up the deficiency nithin 30 dayvs from the date notice 15 maited
by Lender to Borrcacer regquesting payment therent.

Upon payment in full of all suras secured by this Morrgage. 1ender shall prompidy refund 10 Barroacer any Fomds
beid by Lender. If under paragraph 18 hereof the Property s ol oc the Property is otheraine 2oquered by 1ender, Lender
shall apply, no later than immediately prior 1o the sak of the Propedy or its acquisitoa by Lender, any Funds held by
Lender at the ume of application as 2 credit aga.nst the sums secured by this Mortgagpe.

3. Application of Pryments Unlcss apphcable law pronides otherwise, all payments receined by Lender under the
Note and parzgraphs 1 and 2 beceof shafl be appind by Lender find in payment of amounts pavable to Lender by Borewer
under paragraph 2 hereof. thea 1o interest payab on the Note, then 1o the priscipal of the Noce, and then 1o interest and
pesncipal on any Future Advances

4. Charges; Lieas Borroacer shall pay all taves. assesuments and other charges. fines and impositions attnibutable to
the Property which may atiain a peiorky over this Morigage, and kaschold payments of ground rents, if any. in the masner
provided under paragraph 2 hereof of, if pot paid in such manner, by Borrewer maling payment, when due. darectly 1o the
payvee thereof. Borrower shall prompily furrush to Lender all potices of 2mounts due under this paragraph, aod in the event
Borrower shall make payment directhy, Bogroaer shall pronogptly furnsh to Lender receipts evidencing soch payments.
Borroaer shali prompily discharge any Yen which has prionity over this Monigape: provided. that Borrower shall st be
required 1o discharge any such Lien so bong as Borrower shall agree in writmg to the payment of the obhigation secured by
such len in 2 manner accepiable 10 Leoder, or shali in good faith contest sexch likn by, or defend enforcement of such tien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property of any part thereof.

£. Hazard Iaserance. Bommoser shall Leep the improvemments nora exbling oF hereafter erecied on the Property insured
against Joss by fire. hazards included within the term ~entended conerage™, and such other hazards as Lender may require
and in such amoonts and for such periods 2s Lender may require: provided. that Lender shall ot require that the amount of
such conerage exceed that amourt of coverage requirad to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided,
that such approval shall pot ke uereasonably withhel. All premiums on insurance policies shall be paid in the manner
provded under paragraph 2 bereof or. if npot paid in such maaner. by Borrower making payment, when doe, directly 1o the
iNSUTANCE CArrier.

Al insurance policies and renen 2% thereof shall be in form acceplable to Lender and shall inclode a standard mortgage
clause in faver of and in form acceptatie to Leoder. Lender shati have the right to hold the poticies and renewals thereof,
and Borroser shall prompily furnish to Lender all reneaal notwoes and 2i) receipts of paid premiums. In the event of hoss,
Borrower shall give prompg ootce 10 the imurance carrier and Lender. Lender may make proof of Joss if act made prompily
by Bayromer, ]

Unless Eender and Borrower otheruise agree in ariting. insurance procends shall be applied to restoration or repair of
the Property damaped, provided such restoration of repair is economically feasible and the security of this Morigage
not thereby iropaired. I such restoration or repair is oot evonomically feasible or if the security of this Mortzage would
be impaired. the insurance procecds shall be appiied to the sums secured by this Mortgage, with the evcess, if aay. pad
to Borrower. 1f the Properts s abandoned by Borrewer, or if Borrower fails to respond 10 Lender within 30 days from the
date notice is maifed by Lender to Borrower that the insurance carrier offers 10 settle a claim for insurance benefits, Lender
is autborized to collect and apply the insurance proceeds at Lender’s eption either 10 restoration of repair of the Property
of 10 the sums secured by this Mortgage

Urlkess Lender and Bogroaer otherwise agree in ariting. any soch application of proceeds to principal shall not extend
or postpoae the doe date of the monthly installments referred to in paragraphs | and 2 hercof or change the amoont of
such installmeats. 1f umder paragraph 18 hereof the Property is acquired by Lender, 2l night, titke and interest of Borrower
in and 10 any insurance policies and in and to the proceads therec! resuliing from damage to the Property piror to the salke
or 2oquisition shall pass to Lender to the extent of the sums secured by this Morigage immediawly pricr 1o such sake o
2CqusIton.

6. Presenvation and Maintenance of Property; [exscholds; Condominizms; Plansed Uait Developments. Borrower
shall keep the Properiy in good fepair and shall not commit waste of permit impaizment o deterioration of the Property
and shall comply with the provisions of any lease if th:s Mortgage is on a keaschold. If this Moqtzage is on 2 woit in a
condaxminium of a planacd unit development. Berroaer shall peiform afi of Borroaes's obligations under the declaratron
or coveoants creating of governing the condominium o planned unit development, the by-laws and regulations of the
condominium of planned unit development, :nd consituent doxuments. If a condommium or planned vnit development
rider is executsd by Borrower and recorded together with this Maortgage, the covenants and agreements of sich rider
shall be incorporated inte and shall amend and supplement the covenants and agrcements of this Mortgage as if the sxder
aere a part hereof.

7. Protection of Lender's Security. If Borroaer fails to perform the covenants and agreements contained in this
Mostgage. or if any actica oF praveedmg is commeoced which materially affects Lender’s interest in the Property.
inchading. but not limuted 1o, emiment domain. insehency. code enforcement, or arrangements of proceedings invalving a
hankrupt or decedent, then Lender at Lender's option, upon notice to Borroraer, may make such appearances. disburse such
surs and take such action as is necessary 1o profect Lendr’s interest, inkloding, but not limited o, disbursement of
reasonatle attomey's foes and entry upon the Propeny to male repairs. I Lender required mortgage insurance as a
condition of making the loan secured by this Moiigage. Borroaer shall pay the premiums required 1o maintain such
insurance in cffect until such time as the requirernent for such insurance terminztes in acco.dance with Borrowers and
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